UNPACKING

DEVELOPMENT AID

In 1970, the UN agreed for rich countries to set aside 0.7% of
their incomes for Official Development Assistance (ODA) or
aid, to address poverty and promote economic development.
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TOP FIVE ODA DONORS FIND OUT MORE

by gross ODA for all developing countries, 2020-2021 average, USD million

UNITED STATES 34,633
GERMANY 26,771
JAPAN 17,347
FRANCE 12,949

UNITED KINGDOM

BROKEN COMMITMENTS < > BOOMERANG AID

While total ODA reached an all-time high of
USD 204 hillion in 2022, this is just 0.36% of
rich countries’ incomes. This is still not
enough to meet the challenges the world
faces today.

Met ODA Decreased ODA
Requirements Spending

S ) _ Tied aid is money provided by the donor on the
wpp Denmark (0.7%) @ Australia (-13.1%) condition that:
+ the receiving country buys goods and services
from that donor country;
- aid money must be spent on specific programs or
) projects determined by the donor country;
Luxembourg (1%) a New Zealand (-17.2%) » receiving countries should deliver particular
performance outcomes.
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Donations to developing countries as a response to
4R g the COVID Pandemic as well as investments in
% Turkiye (-9.2% . ] 1 :

v Sweden (0.9%) @ BT R climate action including renewable energy and green
technologies double counted as ODA, majority of
which were in the form of loans.
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DONORS’' OWN IN-COUNTRY COSTS

Support to Ukraine and in-country aid for
refugees drive-up ODA
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The Organization for Economic Cooperation
and Development (OECD) shows that much
of the aid money never left the donor
countries as they count expenses for
assisting refugees on their soil as
development aid.
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DEVELOPMENT AID VS MILITARY AID? < > PUBLIC MONEY FOR PRIVATE SECTOR GAINS

ODA is now also used to include spending for
military aid, counter-terrorism activities,

prevention of extreme violence, - =
1 .
i USD 4.9 Billion

USD 16.1 billion was exclusively directed to average amount of ODA spent on different
Ukraine’ representing 7.88% of total ODA Spend private sector instruments for 2018 to 2021.
in 2022 — up from just USD 918 million in 2021 This diverts resources away from

— of which only USD 1.8 billion was classified much-needed public health, education and
as humanitarian aid. social protection services.
FIND OUT MORE FIND OUT MORE

DOUBLE COUNTING ODA AS CLIMATE FINANCE

Only 6% of the climate finance provided from 2011 to 2018 is
seen to be new and additional to developed countries’
ODA commitments.

o of the Global North's public climate
finance is development finance
o being diverted towards climate
change action.
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https://public.tableau.com/views/OECDDACAidataglancebyregion/Region?:language=en-EN&publish=yes&:display_count=n&:origin=viz_share_link?&:showVizHome=no#1
https://www.oecd.org/dac/financing-sustainable-development/ODA-2022-summary.pdf
https://newint.org/features/1983/08/01/boomerang
https://www.oecd.org/dac/foreign-aid-surges-due-to-spending-on-refugees-and-aid-for-ukraine.htm
https://www.europarl.europa.eu/RegData/etudes/etudes/join/2014/433702/EXPO-DEVE_ET(2014)433702_EN.pdf
https://www.eurodad.org/new_psi_rules_oda_oecd_dac
https://www.care-international.org/resources/thats-not-new-money-assessing-how-much-public-climate-finance-has-been-new-and-additional

